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OATH OR AFFIRMATION

1, Wit am ? LYNA swear (or affirm) that, 10 the

best of my knowledge and belief the amompanymg finandial statement and supporting schedules pertaining to the firm of
Geneyn, LLC s of

DECEMBER 31 2601, are true and correct. I further swear (or affirm) that neither the eompany

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of -
a customer, except as follows:

Ide: P 4,

F Signangre
MEMBER
Tike
o "OFFICIAL SEAL"
Notary Public NYCOLE M RODRIGUEZ

Notary Public, State of Illinois
My Commission Exp. 08/31/2004

Thxs report®* contains {check all applicable boxcs)

{a) Facing page.

(b) Statement of Finanaal Conditon.

(c) Statement of Income (Loss).

(d) Statement of Changes in Finanaal Condition.

(e} Statement of Changes in Stockholders’ Equity or Partners' or Sole Proprietor’s Capital.

() Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital

(h} Computaton for Determinaton of Reserve Requirements Pursuant to Rule 15¢3-3.

(1) Informauon Relaung to the Possession or control Requirements Under Rule 15¢3-3.

() A Recondiliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computauon for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliauon between the audited and unaudited Statements ‘of Financial Condition with respect to methods of con-
solidation.

. (1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequaciss found to exist or found to have mstcd since the date of the previous audit.

IR NHRAEK KR

1]

EREY

**For conditions of confidential ireatment of certain portions of this filing, see section 240.17a-5(ej)(3).



FOCUS REPORT

F@RM (Financial and Operational Combined Uniform Single Report)
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(Read instructions before preparing Form)
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. FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
BROKER OR DEALER: Geneva, L.L.C. 100
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
As of (MMDDYY): 12/31/2001 99
SEC FILE NO. 8-49662 98
ASSETS Consolidated 1 es

. Cash

. Receivables from brokers or dealers:
A. Clearance account
B. Other

. Receivables from non-customers

. Securities and spot commodities

owned, at market value:
. Exempted securities

. Debt securities
. Options

o 0O ®w>r

. Other securities

E. Spot commodities
. Securities and/or other investments
not readily marketable:

A. At cost 3 0 | 130
B. At estimated fair value
. Securities borrowed under subordination agree-
ments and partners' individual and capital
securities accounts, at market value:
A Exempted $ 0 [ 150
securities
B. Other
securities 3 0 [ 180
. Secured demand notes:
market value of collateral:
A. Exempted
securities 3 0 | 170
B. Other

securities 3

18

B

. Memberships in exchanges:
A. Owned, at
market $

180

B. Owned, at cost

C. Contributed for use of the company,

at market value

. Investment in and receivables from
affiliates, subsidiaries and
associated parterships

10. Property, furniture, equipment,
leasehold improvements and rights

under lease agreements, at cost-net

of accumulated depreciation
and amortization

1. Other assets

2. TOTAL ASSETS

Allowable

15,239

8,307,183 | 295 |
0

Non-Allowable

Unconsolidated

15,239

300] $ 0 | 550 8,307,193 | 810

0 [355 0 |800 0 |'830
0 [418
0 | 419
5,024,612 | 420
12,563,289 | 424

0 ‘ 430 I 17,587,901 | 850

0 | 440 I 0 |810 0 | 860

0 [ 460 0 | 830 0 | 880

0 | 470 0 | s40 0 ]890

* 0 | 650

0 {660 0 | 900

0 | 480 0 |s70 0 {910

0 | 490 898 | 680 898 | 920

0 35 799,590 [ 735 799,590 {930

25,910,333 {540} $ 800,488 | 740 26,710,821 | 940

* Fill in memberships owned at cost. Exclude CBT and CME memberships.

Page 1




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
' BROKER OR DEALER: Geneva, LL.C. asof: December 31,2001 |
STATEMENT OF FINANCIAL CONDITION [
LIABILITIES AND OWNERSHIP EQUITY
Al Non-A.l.
Liabilities Liabilities * Liabilities * Total
13. Bank loans payable $ 0 WS:] $ 0 [_1-2—55—' $ 0 W
14, Payable to brokers cr dealers:
A. Clearence account 0 [11—14‘] 8,649,342 [1315 8,649,342 [W]
B. Other 0 1115J 0 1305 0 1540 l
15. Payable to non customers: 0 1155J 0 }1355 0 1610 l
16. Securities sold not yet purchased
at market vaiue 16,009,780 W 16,009,780 1‘1@
17. Accounts payable, accrued liabilities,
expenses and other 3,390 W 0 I—Wl 3,390 [ﬁs’s]
18. Notes and mortgages payable:
A. Unsecured 1210 0 [1690
B. Secured 1211 0 | 1390| 0 11700
19. Liabiiities subordinated to claims
of general creditors:
A. Cash borrowings 0 W 0 IWI
1. from outsiders 3§ 970
2. includes equity subordination{15c3-1 (d))
. $ =]
B. Securities borrowings, at market value 0 [W} 0 |W|
from outsiders $ 990
C. Pursuant to secured demand note .
collateral agreements 0 [_W] 0 [m
1. from outsiders  $ [W‘
2. includes equity subordination(15¢3-1 (d))
o s (0]
D. Exchange memberships contributed for
use of company, at market value 0 WWI 0 I'WI
E. Accounts and other borrowings not
not qualified for net capital purposes 0 [_ﬁq 0 ’Wl 0 [1750
20. TOTAL LIABILITIES 3,390 | 1230J 24 653,122 ‘ 1450 ‘ 24,662,512 l 1760 |
Ownership Equity
21. Sole proprietorship 0 1770
22. Partnership (limited partners) 0 [?'6%"] 2,048,309 | 1780
23. Corporation:
A, Preferred stock 0 W
B. Common stock 0 l 1792 l
C. Additional paid-in capital 0 l 1793 l
D. Retained earnings 0 11794
E. Total 0 [1795
F. Less capital stock in treasury 0 179 |
24, TOTAL OWNERSHIP EQUITY 2,048,309 1800 |
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY 26,710,821 ‘w_]

Page 2




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
Part 1A

. BROKER OR DEALER; Geneva, L.L.C. as of: December 31, 2001

COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financial Condition $ 2,048,309
2. Deduct ownership equity not allowable for net capital 0 | 3490
3. Total ownership equity qualified for Net capital 2,048,309 | 3500
4. Add:

A. Liabilities subordinated to claims of general creditors allowable in computation in net capital 0 {3520

B. Other (deductions) or allowable credits (List) 0 13525
5. Total capital and allowable subordinated liabilities 3 2,048,308 {3530
6. Deductions and/or charges:

A. Total non-allowable assets from Statement of Financial Condition

(Notes B and C) $ 800,488 | 3540
B. Secured demand note deficiency ‘ 0 3350

C. Commodity futures contracts and spot commodities
proprietary capital charges

:
D. Other deductions and/or charges v {3610 | (800,488) [3620
7. Other additions and/or allowable credits (List) 0 3630
8. Net Capital before haircuts on securities positions K 1,247 821 3640
9. Haircuts on securities: (computed, where applicable,
pursuant to 15¢3-1 (f)):
A. Contractual securities commitments 0 | 3860
B. Subordinated securities borrowings 0 [307U
C. Trading and investment securities:
1. Exempted securities 0 [3735
2. Debt securities 0 [3733
3. Options : D |3730
4. Other securities 807,129 |3r734
D. Undue concentration ' 0 | 3850
E. Other (list) 0 | 3736J (807,129) | 3740
10. Net Capital 3 440,692 [3750

Page 3



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER: Geneva, L.L.C. as of: ~ December 31, 2001

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A

11. Minimum net capital required (6-2/3% of line 19)

12. Minimum dollar net capital requirement of reporting broker or dealer and minimum
net capital requirement of subsidiaries computed in accordance with Note (A)

13. Net capital requirement (greater of line 11 or 12)

14. Excess net capital (line 10 less 13)

15. Excess net capital at 1000% (line 10 less 10% of line 19)

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total Al liabilities from Statement of Financial Condition

17. Add:
A. Drafts for immediate credit S 0 iTOO]
B. Market value of securities borrowed for which no equivalent
value is paid or credited $ 0 |3810
C. Other unrecorded amounts (List) 3 0 |3820

18. Total aggregate indebtedness
20. Percentage of aggregate indebtedness to net capital (line 19 divided by line 10)
21. Percentage of debt to debt-equity total computed in accordance with rule 15¢3-1 (d)

COMPUTATION OF ALTERNATIVE NET CAPITAL REQUIREMENT
Part B

22. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to
Rule 15¢3-3 prepared as of the date of the net capital computation including both brokers or

dealers and consolidated subsidiaries' debits
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital
requirement of subsidiaries computed in accordance with Note (A)
24, Net capital requirement (greater of line 22 or 23)
25. Excess net capital (line 10 less line 24)
26. Net capital in excess of the greater of:
A. 5% of combined aggregate debit items or $120,000

NOTES:

(A} The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:

1. Minimum dollar net capital requirement, or
2. 8-2/3% of aggregate indebtedness of 2% of aggregate debits if alternative method is used.

(B) Do not deduct the value of securities borrowed under subordination agreements or secured demand notes
covered by subordination agreements not in satisfactory form and the market values of memberships in
exchanges contributed for use of company (contra to item 1740) and partners securities which were
included in non-allowable assets.

(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material
non-allowable assets.

Page 4

$ 230 | 3756 |
$ 100,000 [37%8
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PART II-FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
- BROKER OR DEALER: |
| Geneva, L.L.C. ‘ For the period from 01/01/2001 12 /31/2001 [3933;
‘ \ Number of months included in this statement 12 J 3931
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commissions
a. Commissions on transactions in exchange listed equity securities executed on an exchange 0 3935
b. Commissions on listed option transactions 0 }3928
c. All other securities commissions 0 |3939
d. Total securities commissions 0 3940
2. Gains or losses on firm securities trading accounts
a. From market making in options on a national securities exchange 0 [3945
b. From all other trading 1,484 688 | 3948
c. Total gain (loss) 1,484,688 | 3950
3. Gains or losses on firm securities investment accounts 0 [3952
4. Profit or (loss) from underwriting and selling groups 0 3955
5. Revenue from sale of investment company shares 0 3970
6. Commodities revenue 0 3390
7. Fees for account supervision, investment advisory and administrative services 0 [3975
8. Other revenue 575,089 [3995
9. Total revenue 2,059,777 [4030
EXPENSES
10. Salaries and other employment costs for general partners, and voting stockholder officers 0 14120
11. Other employee compensation and benefits 0 {4115
12. Commissions paid to other broker-dealers 119,483 [4140
13. Interest expense 546,566 {4075
a. Includes interest on accounts subject to subordination agreements 0 FW‘
14. Regulatory fees and expenses 13,121 | 4195
15. Other expenses 1,315,562 [4100
16. Total expenses 1,994,732 4200
NET INCOME
17. Income (loss) before Federal income taxes and iterns below (Item 9 less item 16) 65,045 4210
18. Provision for Federal income taxes (for parent only) 0 14220
19. Equity in earnings {losses) of unconsolidated subsidiaries not included above 0 {4222
a. After Federal income taxes of 0 {4238
20. Extraordinary gains (losses) 0 ’4_2qu
a. After Federal income taxes of 0
21. Cumulative effect of changes in accounting principles 0 |[4225
22. Netincome (loss) after Federal income taxes and extraordinary items 65,045 [4230
MONTHLY INCOME
23. Income (current month only) before provision for Federal income taxes and extraordinary items 420,927

Dame &




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

| BROKER OR DEALER: Geneva, L.L.C. as of: December 31, 2001

Exemptive Provision Under Rule 15¢3-3

25. Identify below the section upon which an exemption from Rule 15¢3-3 is claimed:
A. (k) (1) - $2,500 capital category as per Rule 15¢3-1 0 [Wl
B. (k) (2)(A) - "Special Account for the exclusive Benefit of
customers” maintained

0 [F%)
C. (k) (2) (B) - All customer transactions cleared through another broker-dealer on a fully disclosed basis

Name of clearing firm 0 |[4570
D. (k) (3)- Exempted by order of the Commission 0 | 4580

Ownership Equity and Subordinate Liabilities maturing or proposed to be
withdrawn within the next six months and accruals, (as defined below),

which have not been deducted in the computation of Net Capital
Type of Proposed

withdrawal or Amount to be With- (MMDDYY)

Expect
Accrual insider or drawn (cash amount Withdrawal or to
See below for Outsider? and/or Net Capital Maturity Renew
code to enter Name of Lender or Contributor {In or Out) Value of Securities) Date (yes or no)

0 4607] Out [4602 0 [4603 4604] No [4605]

3 0 | 4699*

Instructions: Detall listing must include the total of items maturing during the six month period following the report data, regardless
of whether or not the capital contribution is expected to be renewed. The schedule must also include proposed capital
withdrawals scheduled within the six month period following the report date including the proposed redemption of stock
and payments of liabilities secured by fixed assets {(which are considered allowable assets in the capital computation
pursuant to Rule 15¢3-1 (c)(2)(iv), which could be required by the lender on demand or in less than six months

WITHDRAWAL CODE: DESCRIPTION .
aE Equity Capital +
2. Subordinated Liabilities
3 Accruals
4. 15¢3-1 (¢} (2) (iv) Liabilities

Pame 7
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SENESAC & . ENNON, L.TD.

CERTIFILED PUBLIC ACCOUNTANTS o FINANCIAL CONSULTANTS

Stephen A. Senesac, CPA David D. Lennon, CPA

Report of Independent Auditors

To the members of Geneva, LLC

We have audited the accompanying balance sheet of Geneva, LLC as of December 31,
2001 and 2000 and the related statements of operations, membership capital, and cash
flows for the years then ended. These financial statements are the responsibility of
Geneva, LLC management. Qur responsibility is to express an opinion of these financial
statements based on our audit.

We conducted our audits in accordance with generally accepted auditing standards.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Geneva, LLC as of December 31, 2001 and 2000 and
the results of operations and cash flows for the years then ended in conformity with
generally accepted accounting principles.

Our audit was made for the purpose of forming an opinion on the financial statements
taken as a whole. The accompanying supplemental information is presented for purposes
of additional analysis and is not a required part of the financial statements of Geneva,
LLC. Such information has been subjected to the accounting procedures applied in the
audit of the basic financial statements and, in our opinion, is fairly presented in all
material respects in relation to the financial statements taken as a whole.

Serepe W’é :

February 18, 2002

333 North Hammes Ave. ® Joliet, Illinots 60435
Phone: 815-725-7070 ® Fax: 815-725-7188



BALANCE SHEET

GENEVA, LLC

DECEMBER 31, 2001 AND 2000

ASSETS
Current assets:
Cash
Accounts receivables and other

Other current assets:
Stock positions - long
Option positions - long
Due from clearing firm
Due from affiliates
Other investments

Total current assets

Fixed assets - net
Organization expenses - net

Total Assets

LIABILITIES AND EQUITY
Current liabilities:
Accounts payable and other
Accrued expenses
Stock positions - short
Option positions - short
Due to clearing firm
Due to others

Total current liabilities
Long-term liabilities

Total Liabilities
Member's Equity

Total Liabilities Equity

See notes to financial statements

2

2001 2000
$ 15,239 22,463
- 17,221
12,563,289 7,931,056
5,024,612 11,166,368
8,307,193 2,262,526
784,589 -
15,000 113,386
26,709,922 21,513,020
899 1,496
- 443
$ 26,710,821 21,514,959
$ - 1,558
3,390 9,762
10,444,813 3,529,699
5,564,967 10,576,278
8,649,342 5,144,555
- 771,196
24,662,512 20,033,048
24,662,512 20,033,048
2,048,309 1,481,911
$ 26,710,821 21,514,959




STATEMENT OF OPERATIONS AND MEMBERSHIP CAPITAL

GENEVA, LLC

Years ended December 31, 2001 and 2000

Revenue:
Trading income
Commission income
Dividends and interest
Short market value credit

Investment income from one -member LLC's

Total revenue
Operating expenses (Schedule 1)
Operating income (loss)
Other income (expenses):
Rebates

State income tax expense
Miscellaneous

Net income (loss)

Membership capital, beginning of year
Member contributions
Member withdrawals

Net income (loss)

Membership capital, end of year

See notes to financial statements.

3

2001 2000
$1,484,688 (72,908)
21,837 593,472
163,837 10,106
183,635 1,432
184,855 .
2,038,852 532,102
1,993,757 566,910
45,095 (34,808)
20,925 5,755
(975) -
$ 65,045 (29,053)
$1,481,911 79,944
1,941,678 1,468,020
(1,440,325) (37,000)
65,045 (29,053)
$2,048,309 1,481,911




GENEVA, LLC

STATEMENT OF CASH FLOWS

Years ended December 31, 2001 and 2000

Cash flows from operating activities:
Net income (loss)
Adjustments to reconcile net income to net
operating cash:

Depreciation and amortization

Changes in assets and liabilities:
Accounts receivables and other
Stock and option positions - long
Due from clearing firm
Due from affiliates
Other investments
Stock and option positions - short
Accounts payable
Accrued expenses
Due to clearing firm
Due to others

Net cash provided by (used for) operating activities

Cash flows from financing activities:
Member contributions
Member withdrawals

Net cash (used for) financing activities

Cash flows from investing activities:
Acquisition of fixed assets

Net cash (used for) investing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

See notes to financial statements.

4

2001 2000
$ 65,045 (29,053)
1,040 964
17,221 86,449
1,509,523 (19,097,424)
(6,044,667) (2,262,526)
(784,589)
98,386 (113,386)
1,903,803 14,105,977
(1,558) (28,379)
(6,372) 7,410
3,504,787 5,144,555
(771,196) 771,196
(508,577) (1,414,217)
$1,941,678 1,468,020
(1,440,325) (37,000)
501,353 1,431,020
- (1,870)
- (1,870)
(7,224) 14,933
22,463 7,530
$ 15239 22,463




GENEVA,LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2001

1. Description of Organization

Geneva, LLC (formerly known as Geneve Stock, LLC) is organized as a limited
liability company. registered in the State of Illinois. The company formed a joint
back office (JBO) in a prior year for the main purpose of market making in dealer
equity options and individual securities. This market making is done via several
different accounts owned and operated by Geneva, LLC; many of which were
initiated during 2001. As a result, the company has experienced significant
increases in volume and activity. These trades and accounts are held with Bear
Stearns and First Options of Chicago, Inc. Additionally, the Company owns
several, one-member LLC’s formed during 2001, which perform identical market
making functions. The results of operations of these LLC’s is reflected within these
financial statements.

2. Summary of Significant Accounting Policies

A. Use of estimates: The preparation of financial statements in conformity with
generally accepted accounting principles requires management to make
estimates and assumptions that effect the reported amounts of assets, liabilities,
revenues and expenses. The estimates also affect disclosure of contingent assets
and liabilities at the dates of the financial statements. Actual results could differ
from those estimates.

B. Cash and cash equivalents: Cash and cash equivalents consist of checking
accounts and money market accounts.

C. Property and equipment: Property and equipment are stated at cost. Depreciation
is computed using accelerated cost recovery methods. Organization costs are
amortized over 60 months.

D. Income taxes: The Company is organized as a limited liability company. There
is no federal income tax at the corporate level. All income and losses are
passed through to the members.




SUPPLEMENTARY INFORMATION




GENEVA, LLC

SCHEDULE OF OPERATING EXPENSES

Years ended December 31, 2001 and 2001

Administrative expense
Amortization

Auto expense

Depreciation

Clearing charge
Commissions

Interest

License and permits

Office supplies and expense
Outside services
Professional fees

Repairs and maintenance
Trading expenses - one-member LLC's
Floor brokerage expense
Dividends paid on short positions
Moving expense

Seat lease

Salaries

Recruitment

Supplies and other

Taxes - payroll

Telephone

Total expenses

See notes 1o financial statemenis.

6

Schedule 1

2001 2000
$ - 30,000
443 590

- 2,040

598 374

62,220 18,184

- 108,098

546,566 11,655
13,121 25,228

830 175

2,700 -
14,767 21,175

- 118

958,478 -
119,483 -
55,785 -
9,167 -
81,854 -
116,973 320,452
1,130 -

85 22

9,445 27,033

112 1,766

$ 1,993,757 566,910




Schedule 2
GENEVA, LLC
COMPUTATION OF NET CAPITAL
PER UNIFORM NET CAPITAL RULE 15¢3-1
December 31, 2001

CREDITS
Members' equity $2,048,309

DEBITS
Non-allowable assets -
Equipment, net 899
Other assets 799,589 800,488

Net Capital before Haircuts on

Securities Positions 1,247,821
Haircuts on securities (807,129)
Net Capital $ 440,692

Computation of Basic Net Capital Requirement:
Minimum net capital required (Greater of 6 2/3%
of aggregate indebtedness or $100,000) $ 100,000

Excess Net Capital $ 340,692

Computation of Aggregate Indebtedness:
Total accounts payable and accrued expenses $ 3,390

Percentage of Aggregate Indebtedness to Net
Capital 0.8%

Note: There are no material differences between the audited computation of net
capital and that per the Company's unaudited FOCUS report as filed.




